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SUBJECT: UK PERMREP STATEMENT ON UK DEFENSE REVIEW: 

DPC MEETING FEBRUARY 6 

DURING FEBRUARY 6 DPC DISCUSSION OF UK DEFENSE REVIEW (SEPTEL), 
UK PERM REP PECK DEIVERED FOLLOWING PREPARED STATEMENT. 
BEGIN TEXT. 

1. IN MY STATEMENT TO THE DPC ON 3 DECEMBER I EXPLAINED 
THE BACKGOUND TO THEUNITED KINGDOM'S DEFENSE REVIEW AND 
SET OUT THE CHANGES IN OUR FORCES DEPLOYMENTS IN THE NORTH 
ATLANTIC AREA WHICH WE PROPOSE TO IMPLEMENT PROGRESSIVELY 
OVER THE NEXT FEW YEARS. I DO NOT PROPOSE ON THIS OCCASION 
TO REPEAT IN DETAIL THE FACTORS WHICH HAVE LED US TO REVIEW 
OUR DEFENCE EXPENDITURE AND COMMITMENTS. BUT THERE IS ONE 
PARTICULAR POINT I SHOULD LIKE TO EMPHASISE. 
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2. MY MINISTERS ARE, AS I EXPLAINED IN MYSTATEMENT 

ON 3 DECEMBER, FACED WITH A SITUATION ON CIRTICAL ECONOMIC 
DIFFICULTY AND HAVE BEEN OBLIGED TO TAKE STEPS TO RESTRAIN 
THE GROWTH OF PUBLIC EXPENDITURE ACROSS THE BOARD. IN 
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REVIEWING THE WHOLE SPECTRUM OF GOVERNMENT SPENDING MY 
AUTHORITIES CONCLUDED THAT A SITUATION IN WHICH THE UNITED 
KINGDOM CONTINUED TO DEVOTE A SIGNIFICANTLY GREATER SHARE OF 
ITS AVAILABLE RESOURCES TO DEFENCE THAN DID ITS MAIN EUROPEAN 
ALLIES WOULD NOT BE ACCEPTABLE TO THE BRITISH PARLIAMENT AND 
PEOPLE. MY AUTHORITIES DECIDED THEREFORE THAT OVER THE PERIOD 
OF THE NEXT 10 YEARS THE SHARE OF THE BRITISH GROSS NATIONAL 
PRODUCT TO BE DEVOTED TO DEFENCE SHOULD PROGRESSIVELY BE 
BROUGHT MORE INTO LINE WITH PERCENTAGE OF GNP SPENT BY OUR 
MAIOR EUROPEAN ALLIES. THE DEFNECE PROGRAMME WHICH WAS 
PROPOSED TO YOU ON 3 DECEMBER IS ONE WHICH MY AUTHORITIES 
ESTIMATE WILL REQUIRE SOME 4 1/2 PERCENT OF GNP (USING OUR NATIONAL 
RATHER THAN NATO DEFINITIONS) IN 10 YEARS TIME. THE DECISION 
TO REDUCE PROGRESSIVELY TO THIS LEVEL FROM THE CURRENT 91/2 PERCENT 
OF GNP (5.8 PERCENT ON NATO DEFINITIONS) IS FIRM. MINISTERS ALSO 
DECIDED- AND I AM SURE THAT OUR NATO ALLIES WOULD NOT DISSENT 
FROM THIS-THAT THE FOCUS OF BRITISH DEFENCE EFFORTS SHOULD 
HENCEFORTH BE CONCENTRATED EVEN MORE EXCLUSIVELY ON THE NORTH 
ATLANTIC TREATY AREA.AND THEY ARE REDUCING OUR FEW REMAINING 
DEFENCE COMMITMENTS OUTSIDE THIS AREA. BUT SOME CHANGES IN 
OUR CONTRIBUTION TO ALLIANCE DEFENCE ARE ALSO NEEDED IF THE 
NECESSARY OVERALL REDUCTIONS PLANNED DEFENCE EXPENDITURE IS 
TO BE ACHIEVED. I WOULD EMPHAIISE THAT I AM SPEAKING IN 
TERMS OF PLANNED DEFENCE EXPENDITURE. IN NONE OF THE TEN 
YEARS COVERED BY THE UK DEFENCE REVIEW DOES THE ACTUAL LEVEL 
OF EXPENDITURE NOW ENVISAGED (AND I AM TALKING OF REAL TERMS 
AT CONSTANT PRICES) FALL BELOW THAT OF THE CURRENT YEAR OF 
1974-75. 

3. THE PROPOSALS WHICH WE HAVE PUT TO ALLIES REFLECT OUR 
BEST ASSESSMENT OF THE PRIRITIES FOR OUR CONTRIBUTION TO NATO. 

WE BELIEVE THAT THESE PROPOSALS WOULD, IF ACCEPTED, INVOLVE 
THE MINIMUM OF OVERALL DEFNCE CAPABILITY TO THE ALLIANCE 
AND THE MAXIMUM EFFICIENCY IN THE USE OF BRITISH FORCES FOR 
ALLIED DEFENCE. I MIGHT OBSERVE IN PASSING THAT EVEN ON THE 
BASIS OF THESE PROPOSALS WE SHOULD BE ABLE TO MEET IN WHOLE 
OR IN PART SOME 75 PERCENT OF THE MANY PRIORITY ONE FORCE GOALS 
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ADDRESSED TO US LAST YEAR-A PERFORMANCE WHICH BEARS COMPARISON 
WITH THE RESPONSES SO FAR MADE BY OTHER COUNTRIES. WE ARE 
NOT WEDDED TO THE DETALIS OF THESE PROPOSALS: WE HAVE MADE 
IT LEAR THAT WE ARE QUITE PREPARED TO CONSIDER ANY ALTERNA- 
TIVES WITHIN THE TOATL LEVEL OF RESOURCES AVAILABLE. 

4. BUT SUCH SUGGESTIONS MUST BE OF THE SORT WHICH WILL 
ENABLE US TO ACHIEVE. EVEN IF BY DIFFERENT MEANS, THE REDUCTION 
IN OUR DEFENCE PLANS WHICH MINISTERS HAVE DECIDED IS NECCESSARY. 
ALTHOUGH I AM PLEASED TO SEE THAT THE MILITARY COMMITTEE REPORT 
HAS MADE SOME MOVE IN THIS DIRECTION BY HIGHLIGHTING AREAS OF 
CONCERN, SO FAR WE HAVE SEEN NO SUGGESTIONS ABOUT WHERE THE 
COMPENSATING REDUCTIONS MIGHT BE FOUND. 
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5. IN SUM THERFORE, MR CHAIRMAN, WE ARE WILLING TO LOOK WITH 
AN OPEN MIND AT ALTERNATIVE WAYS OF MAKING THE MAXIMUM CONTRIBU- 
TION TO THE ALLIANCE WITHIN THE PLANNED LEVEL OF RESOURCES. 

BUT-AND I WISH TO BE VERY FRANK ABOUT THIS-MY MINISTERS WILL 
NOT BE VERY RECEPTIVE TO RECOMMENDATIONS FROM THE ALLIANCE 
WHICH, IN EFFECT, MERELY URGE THEM TO RECONSIDER THEIR DECISION 
ON THE LEVEL OF RESOURCES THAT BRITAIN CAN DEVOTE TO DEFENCE. 

END TEXT 
BRUCE 
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